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Welcome to this issue of ‘TNR FRA News’. Financial Reporting
and Auditing (FRA) News (‘FRA News’) provides partners,
staff and clients with a ‘heads up’ of contemporary financial
reporting, auditing and corporate governance developments on
a monthly basis. FRA News contains items requiring immediate
consideration (Need to Know), whereas other items are for
general information (Nice to Know).
FRA News is prepared by Colin Parker, Principal, GAAP
Consulting, and former member of the Australian Accounting
Standards Board (2006-2009) with the input of staff of GAAP.
com.au Pty Ltd.

In this FRA News, your attention is drawn to the
following developments:
Need to know:
nn Accounting Standards Operative for 31 December
nn Standards Issued but not yet Operative
nn Dividend Reminder
Nice to know:
nn AASB December Meeting Highlights
nn ACNC Commences Operations
nn ACNC Governance and Financial Draft Rules
nn ACNC Regulatory Approach Consultation
nn Investment Entities – Additional Australian
Disclosures Proposed
nn ‘Intercompany’ Sale or Contribution of Assets ED
nn Acquisition of an Interest in a Joint Operation ED
nn Corporations Law Amendments – Improving
Disclosure Requirements
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Standards Issued but not yet Operative
Nice to know (Continued):

nn Company Fined for Failing to Lodge
Annual Reports
nn SMSF Auditor Registration with ASIC
nn AUASB November Meeting Highlights
nn Greenhouse and Carbon Pricing
Mechanisms Assurance Guidance
nn New Review Standards Proposed
nn Assurance on General Purpose Water
Accounting Reports

Need to
know

One of the disclosures required in financial statements is details of standards that have
been made but are not yet mandatory and have not been early adopted. The titles and
effective dates of the standards are in Appendix 1: Standards and Interpretations Issued
but not yet Operative. These details may be included in your notes, along with the
expected impact which will vary between entities.
As a number of significant changes will occur for the next annual report (December 2013),
ASIC has indicated it expects entities to have assessed these changes and to disclose
any material impact.
As the disclosure requirement refers to those standards and interpretations in existence
at the date of issue of the financial report, the list requires monitoring.
The disclosure is intended to alert readers to how the statements they are reading may
vary in future periods. The disclosure is not required by entities that have early adopted
the Reduced Disclosure Requirements.

Accounting Standards Operative for 31 December
The law limiting company dividends to amounts paid out of profits were repealed in June 2010. However, a ruling from the Australian
Taxation Office has stated that the profits test is still relevant when determining whether a dividend may be franked. Currently, a
company must satisfy three tests to be able to pay a dividend:
nn Have positive net assets (calculated by applying Australian Accounting Standards) immediately after its payment
nn Ensure the payment is fair and reasonable to shareholders as a whole, and
nn Not materially prejudice the company’s ability to pay its creditors by paying the dividend.
These tests enable some companies that incur losses to pay a dividend.
ATO Tax Ruling 2012/5 (June 2012) requires companies to evidence the profits from which a franked dividend is paid. It states that
companies need to separate profits and losses, which will not occur if profits are simply journalled into an accumulated profits
account. The ATO states that directors should identify the profits from which dividends are paid by either:
nn Tabling financial statements showing a profit at the same directors’ meeting that passes a dividend resolution; or
nn Resolving to allocate profits to a separate profits reserve account, so their character is untainted by past or future losses.
Relatively few companies with losses would pay franked dividends. However, as a company may incur losses at any point in the
future, it is important to follow the documentary requirements of the ruling to protect the right to frank future dividends. The equity
section of the financial statements should display the separation of accumulated profits and losses. These requirements apply
whether or not a company prepares its financial statements in accordance with accounting standards.
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Dividend Reminder
In preparing general purpose financial statements for a financial
year ending on 31 December 2012, the following rules are
mandatory for the first time.
The impacts of accounting standards with retrospective
application must be presented as if applied in the opening
balance sheet of the earliest comparative period shown. The
changes are mainly improvements to existing standards.
nn Corporations Act: In regards to the Remuneration Report
disclosures and non-binding member vote, new disclosures
are required about remuneration consultants, including fees
and independence. There is also simplification of disclosure
to cover Key Management Personnel of a consolidated entity,
and now not disclosure of the five most highly paid executives
(source: Corporations Amendment (Corporate Reporting
Reform) Act 2010, No 66)
nn Australian-only disclosures: Transfers disclosures not
required under IFRS into a single separate Australian-only
standard with minor modifications made (sources: AASB
1054 ‘Australian Additional Disclosures’ and AASB 2011-1
‘Amendments to Australian Accounting Standards arising
from the Trans-Tasman Convergence Project’). AASB 1054
‘Australian Additional Disclosures’ requires the financial
statements to state: whether they are general purpose or
special purpose; if general purpose, an explicit and unreserved
statement of compliance with Australian Accounting
Standards; the statutory basis (e.g. compliance with
Corporations Act) or other reporting framework applied; and
whether the entity is for-profit or not-for-profit (NFP). AASB
1054 also requires details of imputation credits and audit fees
nn Relief for NFPs with investments: Intermediate NFPs (i.e.
those who have investments but also have an ultimate parent
entity) are no longer prevented from obtaining the same
relief as for-profits in respect of avoiding consolidation, equity
accounting or proportionate consolidation just because their
parent entity prepares financial reports in accordance with
Australian Accounting Standards but not IFRS (source: AASB
2011-5 ‘Amendments to Australian Accounting Standards –
Extending Relief from Consolidation, the Equity Method and
Proportionate Consolidation’). NFPs are now able to use the
same exemptions from: consolidation (controlled entities)
equity accounting (investments in associates and joint

ventures); and proportionate consolidation (investments in joint
operations) as for-profit entities. Previously, exemptions from
preparing consolidated or investment-accounted statements
were only available where a parent of the NFP produced
consolidated financial statements complying international
accounting standards. As many NFPs do not apply IFRS,
this option was not available. AASB 2011-5 amends other
standards to make these exemptions available
nn Deferred tax on investment property: When investment
property is measured a fair value, a new default basis for
calculating any deferred tax is to presume the property will
be sold (source: AASB 2010-8 ‘Amendments to Australian
Accounting Standards – Deferred Tax: Recovery of Underlying
Assets [AASB 112]’ – retrospective application)
nn Disclosure of transfers of financial assets: Adds disclosure
requirements about transfers of financial assets when the
entity has post-transfer exposure so users understand any
risks that may remain with the entity (e.g. securitisations,
factoring transactions) (source: AASB 2010-6 ‘Amendments to
Australian Accounting Standards – Disclosures on Transfers of
Financial Assets [AASB 1 & AASB 7]’– prospective application),
and
nn Amendments for first-time adopters: Eases the transition
to accounting standards for first-time adopters by relieving
obligations to reconstruct transactions before the transition
date. Provides additional guidance for first-time adopters
emerging from a period of severe hyperinflation (source: AASB
2010-9 ‘Amendments to Australian Accounting Standards –
Severe Hyperinflation and Removal of Fixed Dates for Firsttime adopters (AASB 1)’.
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AASB December Meeting Highlights
Highlights of 12-13 December meeting of the
AASB included:
nn Amending ‘Intercompany’ Standards:
Considered AASB 2012-X ‘Amendments to
Australian Accounting Standards – Transition
Guidance and Other Amendments’ which
would apply to annual reporting periods
beginning on or after 1 January 2013, with
early application permitted. The amending
Standard would: revise the transition
requirements in AASB 10 ‘Consolidated
Financial Statements’, AASB 11 ‘Joint
Arrangements’ and AASB 12 ‘Disclosure
of Interests in Other Entities’, based on
amendments issued by the IASB in June
2012; defer the mandatory application date
of AASB 10, AASB 11, AASB 12, AASB 127
‘Separate Financial Statements’ and AASB
128 ‘Investments in Associates and Joint
Ventures’ for not-for-profit entities to annual
reporting periods beginning on or after 1
January 2014; and make editorial corrections
to Australian Accounting Standards. Also
considered AASB 2012-Y ‘Amendments
to Australian Accounting Standards –
Reduced Disclosure Requirements and
Other Amendments’, which would apply
to annual reporting periods beginning on
or after 1 July 2013, with early application
permitted. This Standard would: amend
AASB 10 and AASB 128 to extend the relief
from consolidation and the equity method
in respect of Tier 2 entities complying with
Australian Accounting Standards – Reduced
Disclosure Requirements; and make further
editorial corrections to Australian Accounting
Standards;
nn Investment Entities: Considered a
working draft of an ED entitled ‘Australian
Additional Disclosures: Investment Entities
(Amendments to AASB 12)’. Proposed
additional disclosures are designed to
compensate for the loss of information from
IFRS 10 ‘Consolidated Financial Statements’
relating to investment entities. Decided
that proposal should only apply in respect
of controlled investees of an investment
entity, and not apply to associates or joint
ventures be located in AASB 1054 ‘Australian
Additional Disclosures’ include a statement
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of changes in equity, and apply to both Tier
1 and Tier 2 entities. The AASB decided
not to propose a prescribed format for the
presentation of the disclosures;
nn Substantive Enactment of Major Tax
Bills: Decided to withdrawal of Australian
Interpretation 1039 ‘Substantive Enactment
of Major Tax Bills in Australia’, effective from
1 January 2013; and to issue a rejection
statement on when it would be appropriate
to conclude that substantive enactment of
major tax Bills has occurred in Australia. The
Agenda Decision will note that, in Australia,
it would be rare that significant uncertainty
about the passage of a major tax Bill
through both Houses of Parliament would
be removed before it has actually passed
through both Houses;
nn Application of AASB 10 to Unit Linked
Funds in the Insurance Industry:
Considered whether AASB 1038 ‘Life
Insurance Contracts’ might need to be
amended for the revised consolidation
requirements in AASB 10 ‘Consolidated
Financial Statements’. Decided to issue
an ED that proposes removing the explicit
requirement in that standard for a life insurer
to consolidate policyholders’ interests, and
thereby leave AASB 10 as the sole source
for consolidation requirements;
nn Budgetary Reporting by NFP Sector
Entities: Considered Pre-Ballot Draft
Standards: AASB 105X ‘Budgetary
Reporting’ and AASB 2012-XX ‘Amendments
to Australian Accounting Standard –
Relocation of Budgetary Reporting
Requirements’;
nn Differential Reporting – Research
Project into Accounting by Certain
Types of Lodging Entities: Received a
confidential draft report on the research
project into accounting by certain types of
lodging entities. The draft report, amongst
other things, includes findings about: the
consistency in the population of entities
currently being treated as non-reporting
entities based on the criteria in Statement
of Accounting Concepts SAC 1 ‘Definition
of the Reporting Entity’; the application of

Nice to
know

accounting standards, in particular their
recognition and measurement requirements,
by lodging entities; and the quality of
financial statements of those entities based
on the nature of the accounting policies
adopted and other factors. The AASB will
discuss the public policy implications of the
research findings at future meetings;
nn Recently Approved Documents: Two
EDs were issued: ED 229 ‘Annual
Improvements to IFRSs 2011-2013 Cycle’,
which incorporates IASB ED/2012/2; and
ED 228 ‘Equity Method: Share of Other Net
Asset Changes’ which incorporates IASB
ED/2012/3; and
nn Next Meeting (20-21 February 2013):
Anticipated agenda items: Superannuation
Entities ; Differential Reporting: Research
Project into Accounting by Certain Types
of Lodging Entities; Financial Instruments;
Revenue from Contracts with Customers;
Application of AASB 10 to Life Insurers;
Service Concession Arrangements;
Consideration of IASB proposals in a
range of EDs, (including: Clarification of
Acceptable Methods of Depreciation and
Amortisation; Equity method of Accounting:
accounting for other net asset changes;
Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture ; Acquisition of an Interest in a Joint
Operation; Annual Improvements to IFRS
2011-2013 Cycle); and Budgetary Reporting
by Public Sector Entities.
After the meeting, the AASB issued ED
230 ‘Classification and Measurement:
Limited Amendments to AASB 9 (proposed
amendments to AASB 9 (2010))’, which
incorporates IASB ED/2012/4.
Comments to the AASB are requested by
13 February and to the IASB by 28 March.
The AASB also issued ED 231 ‘Clarification
of Acceptable Methods of Depreciation
and Amortisation’, which incorporates IASB
ED/2012/5.
Comments to the AASB are requested by 1
March and to the IASB by 2 April.

ACNC Governance and Financial Draft Rules

The Federal Government issued a
consultation a paper on draft governance

standards for charities registered with the
ACNC and draft regulations on the new
ACNC financial reporting framework. The
draft governance standards cover six
topics, including the purposes and
not-for-profit nature of charities,
accountability to members, compliance
with Australian laws, responsible
management of financial affairs, and
suitability and duties of those who manage
charities. The draft governance standards
are intended to reflect a minimum set of
basic governance outcomes for registered
charities, whilst providing entities with
flexibility to determine how they achieve
these outcomes in the context of their
entity’s particular circumstances. The
closing date for submissions is 13
February.

The draft financial reporting regulations set
out the content requirements for financial
reports lodged with the ACNC, and also
propose to significantly expand the range
of individuals able to conduct a review of
medium sized registered charities which
will reduce on-going compliance costs.
The closing date for submissions is 13
February.
As part of the ongoing consultation with
the sector, the ACNC will be holding
stakeholder forums in capital cities and
regional centres in late January and early
February. Further information on the
ACNC and these forums can be found at
www.acnc.gov.au or by phoning 13 ACNC
(13 2262).

ACNC Regulatory Approach Consultation
The ACNC are seeking feedback on its approach to regulation
through the release of the ‘ACNC Regulatory Approach: statement
for consultation’. The consultation statement addresses: ACNC
role; the purpose of the statements; ACNC’s approach; fairness;
accountability; independence; integrity; respect; when and how
the ACNC will act; and what the ACNC will do.
The main purpose of this consultation is to find out what charities
and the public think about the proposed regulatory approach.
ACNC are particularly interested in feedback on:
nn how clearly the statement communicates our approach;
nn whether it reflects an accurate understanding of charities and
the appropriate approach the ACNC should adopt;

nn examples of how the ACNC could use its enforcement
powers; and
nn general suggestions for improvement.
ACNC are consulting on these documents to refine its policies.
The ACNC does not expect to change the overall general
approach as a result.
The formal consultation period closes on 1 March. After this
consultation closes, ACNC will publish: an analysis of feedback;
a finalised statements on its regulatory approach that shows the
revisions made as a result of feedback and includes comments
on other suggestions provided through the consultation; and a
review of the consultation process.

ACNC Commences Operations
The Australian Charities and Not for Profits Commission (ACNC),
the Federal government’s new one stop shop for the regulation
of the nation’s 56,000 charities, commenced operations on 3
December 2012 following the granting of royal assent to the
Australian Charities and Not-for-profits Commission Act 2012
and the Australian Charities and Not-for-profits Commission

(Consequential and Transitional) Act 2012. Entities seeking
charitable registration for the first time, and existing charities that
change their details should deal with the ACNC. Lodgements of
annual statements and financial reports commence after June
2013 and June 2014 respectively. Ms Susan Pascoe AM has also
been confirmed as the new Commissioner of the ACNC.
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Investment Entities – Additional Australian
Disclosures Proposed
The AASB issued Draft ED 233 ‘Australian Additional Disclosures – Investment Entities’ as
a further step in its due process on dealing with the IASB’s recently issued exception to
consolidation requirements for investment entities. The exception to consolidation requires
an entity that meets the investment entity criteria to account for controlled investees at fair
value through profit or loss, rather than consolidate those investees.
Given concerns expressed by a number of constituents and AASB members about the
potential impact of the loss of consolidated information on decision making, the AASB
decided to delay adoption of the investment entity requirements in Australia until it
undertakes further due process to consider additional compensating disclosures.
ED 233 proposes Australian additional disclosures for inclusion in AASB 1054 ‘Australian
Additional Disclosures’ in the form of consolidated financial statements comprising: a
consolidated statement of profit or loss and other comprehensive income; a consolidated
statement of financial performance; a consolidated statement of changes in equity; and a
consolidated statement of cash flows. The AASB is seeking comment on ED 233 by 29
March.

Corporations Law Amendments – Improving Disclosure
Requirements
The Parliamentary Secretary to the
Treasurer, Bernie Ripoll, released for
consultation exposure draft legislation
and explanatory material to continue
improvements to the disclosure of
executive remuneration and further clarify
the test for payment of dividends. It
implements many of the recommendations
made by the Corporations and Markets
Advisory Committee in its 2011 inquiry into
executive remuneration in Australia.
Together with the ‘two-strikes’ reform
that was enacted in 2011, it strengthens
Australia’s corporate governance
framework, including matters in relation
to the remuneration of Key Management
Personnel.
The Bill also includes a number of other
measures that: require companies to
disclose their clawback policy in the event
of material misstatement; increases the
flexibility of companies to pay dividends;
and removes inconsistencies in auditor
appointment. The closing date for
submissions is 15 March.
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The proposed reforms include:
nn Requiring listed companies who
become aware in the financial year
that their financial statements in any
of their three previous financial years
have been materially, to disclose in
the remuneration report, whether any
overpaid remuneration has been ‘clawed
back’, and if not, an explanation of why
Shareholders who are not satisfied
with a company’s claw-back policy
can take action through the ‘twostrikes’ mechanism introduced by the
Government last year
nn Improving disclosures contained in
remuneration reports, by requiring more
transparent disclosure of termination
payments or ‘golden handshake’
payments. Unnecessary disclosure
requirements will be removed to
simplify remuneration reports and
clearer categorisation of pay will be
introduced to better enable shareholders
to understand the company’s
remuneration arrangements

nn Relieving certain unlisted entities from
the obligation to prepare a remuneration
report, which will significantly reduce
the regulatory burden on companies
that are not subject to the ‘two-strikes’
mechanism
nn Amending the payment of dividends
test to allow companies to either declare
or pay a dividend, link the dividends test
more strongly with company solvency,
and allow certain entities to calculate
assets and liabilities with reference to
financial records when applying the
dividends test, and
nn Relieving some public companies,
such as certain companies limited
by guarantee, from the obligation to
appoint auditors, as they are no longer
required to have financial reports
audited.

‘Intercompany’ Sale or Contribution of Assets ED
The IASB released an Exposure Draft of proposed narrowscope amendments to IFRS 10 ‘Consolidated Financial
Statements’ and IAS 28 ‘Investments in Associates and Joint
Ventures’ (2011). The objective of the proposed amendments
is to address an acknowledged inconsistency between
the requirements in IFRS 10 and those in IAS 28 (2011), in
dealing with the sale or contribution of a subsidiary. The main
consequence of the proposed amendments is that a full gain or
loss would be recognised on the loss of control of a business

(whether it is housed in a subsidiary or not), including cases
in which the investor retains joint control of, or significant
influence over, the investee.
The AASB issued ED 232 ‘Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture
(proposed amendments to AASB 10 and AASB 128)’, which
incorporates IASB ED/2012/6. Comments to the AASB are
requested by 22 March and to the IASB by 23 April.

Acquisition of an Interest in a Joint Operation ED
The IASB released an Exposure Draft of a proposed narrowscope amendment to IFRS 11 ‘Joint Arrangements’. IFRS
11 does not give explicit guidance on the accounting for
acquisitions of interests in joint operations. The objective of
the proposed amendment is to add new guidance to IFRS
11 on accounting for the acquisition of an interest in a joint
operation in which the activity of the joint operation constitutes
a business, as defined in IFRS 3 ‘Business Combinations’. The
IASB proposes that acquirers of such interests shall apply the

relevant principles on business combination accounting in IFRS
3 and other Standards, and disclose the relevant information
specified in these Standards for business combinations.
The AASB issued ED 234 ‘Acquisition of an Interest in a
Joint Operation (proposed amendments to AASB 11)’, which
incorporates IASB ED/2012/7. Comments to the AASB are
requested by 22 March and to the IASB by 23 April.

AUASB November Meeting Highlights
Highlights of the 26 November
meeting of the AUASB included:
nn Fundraisings: Approved the
issue of ASAE 3420 ‘Assurance
Engagements to Report on the
Compilation of Pro Forma Historical
Financial Information included in a
Prospectus or other Document’, and
ASAE 3450 /Assurance Engagements
involving Corporate Fundraisings and/
or Prospective Financial Information’.

Both Standards will be operative for
engagements commencing on or after
1 July 2013
nn Review Engagements: Approved
the issue of exposure drafts of the
revised review engagement standards
ASRE 2400 ‘Review of a Financial
Report Performed by an assurance
Practitioner Who is Not the Auditor of
the Entity’ and ASRE 2415 ‘Review of
a Financial Report- Company Limited
by Guarantee’. Confirmed that ASRE

2405 ‘Review of Historical Financial
Information Other Than a Financial
Report’ will be revised at a later date,
and
nn Assurance on NGER and Clean
Energy Schemes Reports: Approved
a new Guidance Statement GS 021
‘Engagements under the National
Greenhouse and Energy Reporting
Scheme, Carbon Pricing Mechanism
and Related Schemes’.

Assurance on General Purpose Water Accounting
Reports
The AUASB and the Water Accounting Standards Board of the Bureau of Meteorology have jointly issued ED 04/12 ‘Proposed
Standard on Assurance Engagements on General Purpose Water Accounting Reports’. The proposed standard provides
requirements and application and other explanatory material regarding the assurance practitioner’s responsibilities when accepting,
conducting and reporting on an engagement to provide reasonable or limited assurance on a general purpose water accounting
report. Comments are invited by 15 March.
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SMSF Auditor Registration with ASIC
ASIC released guidance to assist
auditors of self-managed superannuation
funds (SMSF) register with ASIC. The
guidance has been issued ahead of a
new registration scheme for auditors
to commence on 31 January 2013
as part of the Federal Government’s
‘Stronger Super’ reforms. Regulatory
Guide 243 ‘Registration of self-managed
superannuation fund auditors’ explains
how to apply for registration as an
approved SMSF auditor, the types of
registers of SMSF auditors maintained by
ASIC and the transitional arrangements
for the registration of existing approved
auditors of SMSFs.
Applications for registration can be
made from 31 January 2013 and auditors
will need to be registered with ASIC
to conduct audits of SMSFs from 1

July 2013. ASIC advises prospective
registrants to apply early, particularly
as any transition concessions are only
available for auditors who are registered
by 30 June 2013.
ASIC has also released proposed
competency standards (CO12/1687)
‘Competency standards for approved
SMSF auditors)’. ASIC intends to execute
the final standards in this form shortly.
The competency standards for auditors of
SMSFs detail ongoing requirements for
registered SMSF auditors and will apply
from 1 July 2013. These standards are
based on pre-existing standards issued by
The Institute of Chartered Accountants in
Australia, CPA Australia and the Institute
of Public Accountants, which also apply
to members of the Superannuation
Professionals’ Association of Australia

Limited, thus ensuring continuity in
requirements for most SMSF auditors.
The registration scheme for SMSF
auditors will commence on 31 January
2013. Under the new regime, ASIC has
responsibility for registering ‘approved
SMSF auditors’, setting competency
standards, where appropriate,
deregistering or suspending auditors.
Approved SMSF auditors will have
ongoing obligations under section 128F of
the Superannuation Industry (Supervisory)
Act 1993 to comply with the competency
standards set by ASIC. Auditors are also
required by the legislation to comply
with the auditing standards issued by the
Auditing and Assurance Standards Board
(AUASB).

Greenhouse and Carbon Pricing Mechanisms
Assurance Guidance
The AUASB released a new Guidance Statement GS 021 ‘Engagements under the National Greenhouse and Energy Reporting
Scheme, Carbon Pricing Mechanism and Related Schemes’ which explains how the AUASB Standards, including the new standard
on GHG assurance ASAE ‘Assurance on a Greenhouse Gas Statement’, are to be applied by assurance practitioners conducting
engagements under the schemes administered by the Clean Energy Regulator. The AUASB Standards and guidance are applicable
to assurance practitioners, which includes all greenhouse and energy auditors.
Under the carbon pricing mechanism, which commenced on 1 July 2012, reasonable assurance reports are mandatory for liable
entities over specified emissions thresholds. Applications for assistance and approval of offsets are also underpinned by assurance
requirements. Furthermore, the Regulator may initiate reasonable assurance, limited assurance or agreed-upon procedures
engagements for compliance or monitoring purposes or emitters may seek such engagements voluntarily.
The schemes and programs which are addressed by GS 021 are: National Greenhouse and Energy Reporting Scheme, which
provides for reporting of emissions and energy; Carbon Pricing Mechanism, which creates a carbon price liability; Carbon Farming
Initiative, which provides for offsets against a carbon liability; Jobs and Competitiveness Program, which provides relief from the
carbon pricing mechanism for emissions-intensive trade-exposed industries; and Partial exemption certificate relief from costs
passed on from Renewable Energy Target liabilities.
The Guidance Statement addresses reasonable assurance, limited assurance and agreed-upon procedures (verification under
NGERS) engagements whether mandatory under one of the schemes or conducted voluntarily. GS 021 should assist assurance
practitioners by clarifying the requirements of the schemes, identifying the criteria against which they are required to report, matters
to consider in accepting, planning, conducting and reporting on the engagement, as well as identifying the AUASB Standards which
apply to each engagement.
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New Review Standards Proposed

Proposed ASRE 2400 ‘Review of a Financial
Report by an Assurance Practitioner Who is
Not the Auditor of the Entity’ is a completely
revised standard which will replace the
existing ASRE 2400 of the same name.
The standard will be effective for financial
reporting periods commencing on or after
1 July 2013, however, early adoption will be
permitted. In accordance with the AUASB’s
policies, the revised international standard
ISRE 2400 ‘Engagements to Review
Historical Financial Statements’ will be
adopted unless there are compelling reasons
not to do so.
The new standard has brought the form
and content of the standard into line with
the “clarity” versions of the Auditing
Standards. The revised standard now

provides requirements and guidance that
were, in some cases, previously contained
in other pronouncements or were implicit
within the extant ASRE 2400. The content of
the standard follows a logical sequence that
reflects the practical processes of accepting
the engagement, planning, performing,
communicating and reporting. The AUASB
requests comments by 8 February.
The AUASB also issued an Exposure Draft
‘ASRE 2415 ‘Review of a Financial Report –
Company Limited by Guarantee’ that stem
from the adoption of the new ASRE 2400.
ED 03/12 is a depiction of the compiled
ASRE 2415 after the amendments have been
made. The AUASB requests comments by 8
February.

Internet
Copies of ‘FRA NEWS’ are available
on the internet at www.tnr.com.au

Queries
For further information or assistance,
please contact your TNR Audit &
Assurance Partner or Manager.

Company Fined for Failing to
Lodge Annual Reports
A South Australian-based company was convicted of five charges and fined more
than $5,000 by the Magistrates Court following an ASIC investigation. Mawson
Gold NL (Mawson Gold) pleaded guilty to five charges of failing to lodge its financial
report, director’s report and auditor’s report for the financial years ending 2006,
2007, 2008, 2009 and 2010.
Mr Ivan Peter Lewis, director and secretary of Mawson Gold during this period,
admitted responsibility for the failure to lodge the documents. Mawson Gold was
convicted and fined a total of $5,625.

The information provided in this
publication was provided by Colin Parker
FCA, former member of the AASB.
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