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Welcome to this issue of ‘TNR FRA News’. Financial Reporting
and Auditing (FRA) News (‘FRA News’) provides partners,
staff and clients with a ‘heads up’ of contemporary financial
reporting, auditing and corporate governance developments on
Judecontains
Lau
a monthly basis. FRA News
items requiring immediate
Partner
consideration (Need to Know), whereas other items are for
general information (Nice to Know).
FRA News is prepared by Colin Parker, Principal, GAAP
Consulting, and former member of the Australian Accounting
Standards Board (2006-2009) with the input of staff of GAAP.
com.au Pty Ltd.

In this FRA News, your attention is drawn to the
following developments:
Need to know:
nn Five New and Revised Australian Accounting
Standards
nn New ASX Listing Rules for SMEs Capital Raising
nn Unlisted Property MIS Sector ASIC Review
nn Carbon Tax Accounting AASB Staff Paper
Nice to know:
nn ACNC Draft Bills to House of Representatives
Standing Committee on Economics
nn Custodial and Depository Services Report
Released by ASIC
nn MOGIs Valuation Discussion Paper
nn Standards Work Plan
nn Proposed Financial Planning Services Standard
nn AASB July Meeting Highlights
nn AUASB July Meeting Highlights
nn NFPs – Conflict of Interest Guide
nn APESB July Meeting Highlights
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Five New and Revised Australian Accounting
Standards
liabilities, on the entity’s financial
position;
nn AASB 2012-3 ‘Amendments to
Australian Accounting Standards
– Offsetting Financial Assets and
Financial Liabilities’: Adds application
guidance to AASB 132 ‘Financial
Instruments: Presentation’ to address
inconsistencies identified in applying
some of the offsetting criteria of AASB
132, including clarifying the meaning
of “currently has a legally enforceable
right of set-off” and that some gross
settlement systems may be considered
equivalent to net settlement;
The AASB approved five new or revised
Australian Accounting Standards on 29
June; they fall into the issued but not yet
operative disclosure considerations for 30
June 2012.
The Standards are:
nn AASB 2012-2 ‘Amendments to
Australian Accounting Standards –
Disclosures – Offsetting Financial
Assets and Financial Liabilities’:
Principally amends AASB 7 ‘Financial
Instruments: Disclosures’ to
require disclosure of information
that will enable users of an entity’s
financial statements to evaluate the
effect or potential effect of netting
arrangements, including rights of set-off
associated with the entity’s recognised
financial assets and recognised financial

nn AASB 2012-4 ‘Amendments to
Australian Accounting Standards
– Government Loans’: Adds an
exception to the retrospective
application of Australian Accounting
Standards under AASB 1 ‘First-time
Adoption of Australian Accounting
Standards’ to require that first-time
adopters apply the requirements in
AASB 139 ‘Financial Instruments:
Recognition and Measurement (or
AASB 9 ‘Financial Instruments’) and
AASB 120 ‘Accounting for Government
Grants and Disclosure of Government
Assistance’ prospectively to
government loans (including those at a
below-market rate of interest) existing
at the date of transition to Australian
Accounting Standards;
nn AASB 2012-5 ‘Amendments to
Australian Accounting Standards

Need to
know

arising from Annual Improvements
2009–2011 Cycle’: Makes amendments
resulting from the 2009-2011 Annual
Improvements Cycle. The Standard
addresses a range of improvements,
including the following: repeat
application of AASB 1 is permitted
(AASB 1); and clarification of the
comparative information requirements
when an entity provides a third balance
sheet (AASB 101 ‘Presentation of
Financial Statements’); and
nn AASB 1048 ‘Interpretation of
Standards (revised)’: Identifies the
Australian Interpretations and classifies
them into two groups: those that
correspond to an IASB Interpretation
and those that do not. Entities are
required to apply each relevant
Australian Interpretation in preparing
financial statements that are within the
scope of the Standard. The revised
version of AASB 1048 updates the lists
of Interpretations for new and amended
Interpretations issued since the June
2010 version of AASB 1048.
AASB 2012-2, AASB 2012-4 and AASB
2012-5 apply to annual reporting periods
beginning on or after 1 January 2013.
AASB 2012-3 applies to annual reporting
periods beginning on or after 1 January
2014. AASB 1048 applies to annual
reporting periods ending on or after
30 June 2012. Earlier application of
the Standards is permitted, with some
conditions.

New ASX Listing Rules for SMEs Capital Raising
The ASX finalised new listing rules to help
make it easier for small to medium size
companies to raise capital for investment.
The new listing rules follow industry
consultation and incorporate several
changes from the feedback to the original
proposals released in April. They have now
received regulatory clearance.
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The capital raising rules will come into
effect from 1 August 2012. A three-month
transition period has been provided for
new admission requirements, which
will be effective from 1 November 2012.
The new rules will be reviewed after two
years. The key elements of the new capital
raising rules are:

nn Companies that are outside the S&P/
ASX 300 and that also have a market
capitalisation of $300 million or less can
issue a further 10% of share capital in
12 months on a non-pro rata basis (i.e.
by placement);
Continued page 3

New ASX Listing Rules for SMEs Capital Raising
(continued)
nn The additional 10% requires a special
resolution (at least 75% in favour) to be
passed by shareholders at an AGM;
nn There is a maximum discount of 25%
to market price at which the additional
10% can be issued; and
nn Additional disclosure obligations are
imposed (when the special resolution
is proposed, when securities are
issued and when any further approval is
sought) to explain matters including the
purpose of the issue, impact on current
shareholders, allocation policy, why the
issue is via a placement and not as or in

addition to a rights issue, and the fees
and costs involved. 		
Main changes from the original proposals
following consultation feedback:
nn Companies must be outside the S&P/
ASX 300 in addition to having a market
capitalisation of $300 million or less;
nn Shareholder approval is required
by special resolution (at least 75%
in favour) and passed at an annual
general meeting rather than by ordinary
resolution (more than 50% in favour) at
any general meeting;

nn The allocation policy must be disclosed
upfront when shareholder approval is
sought; and
nn Volume weighted average price (VWAP)
over 15 trading days used to calculate
the discount to market price.
ASX has also updated admission
requirements, by increasing the net
tangible assets test for admission from
$2 million to $3 million (rather than the
proposed $4 million) and the ‘spread
tests’ (number of shareholders and
value invested) have been amended and
liberalised.

Unlisted Property MIS Sector ASIC Review
Current economic conditions meant
this sector had been experiencing some
stress.
ASIC’s review covered a cross section of
REs which MIS in the unlisted property
sector. ASIC selected REs on the basis of
criteria such as significance in the sector,
number/frequency of breach notifications,
financial position, failure to lodge statutory
reports, industry intelligence and those
REs who have little contact with ASIC.

ASIC released the findings of its review of
responsible entities (REs) operating
managed investment schemes (MIS) in
the unlisted property sector.
ASIC highlighted some areas where
compliance behaviours need improvement
to meet both the legal obligations of the
REs and good practice within the industry.
ASIC chose REs operating unlisted
property schemes as they are a popular
investment vehicle for retail investors and
they pose some risks, particularly because
of their illiquidity.

The reviews sought to examine whether
the RE complied with the conditions of its
AFS licence and whether compliance, risk
management and continuous disclosure
arrangements were adequate to ensure
the RE meets, and continues to meet, its
obligations under the Corporations Act
2001 and AFS licence for the registered
MIS it operates.
ASIC found that the majority of the REs
reviewed were complying with their
obligations and adhering to good industry
practice. However, there were some areas
of non-compliance with key obligations
which ASIC highlighted to ensure that RE’s
took immediate steps to rectify.

licence conditions including net
tangible assets, base level financial
requirements, professional indemnity
insurance, external dispute resolution
scheme membership and key persons;
nn Inappropriate compliance arrangements
for the nature, scale and complexity
of the REs business and insufficient
resources to undertake the compliance
function;
nn Poor risk management systems/plans;
nn Insufficient measures to control and
monitor the release of information to
investors; and
nn Inadequate controls to manage related
party transactions.
Non-compliance was generally associated
with inadequate numbers of compliance
staff or in circumstances where there has
been significant restructuring at either the
RE or scheme level. ASIC required REs
to rectify the breaches identified and to
amend and update compliance and risk
management arrangements to improve
ongoing compliance.

These areas include:
nn Non-compliance with key AFS

Continued page 4

3

Unlisted Property MIS Sector ASIC Review
(continued)
ASIC has been following up with REs to
ensure the necessary changes are made
in a timely manner. ASIC suspended the
AFS licence of one RE due to substantial
non-compliance with its key obligations.
Although the focus of this review was
the unlisted property scheme industry,

ASIC expects all REs will benefit from
publication of the issues identified
and assist them in discharging their
duties and obligations as REs and AFS
licence holders. In particular, ASIC
encourages all REs to ensure that they
are adequately resourced to regularly
review and implement their compliance

arrangements. ASIC will be conducting
ongoing reviews across the managed
investment scheme sector. ASIC has
stated that it will take action where it
identifies significant or systemic noncompliance in order to improve industry
standards and generate broader investor
confidence in the sector.

Carbon Tax Accounting AASB Staff Paper
The AASB released a staff paper ‘Possible Financial Reporting Implications for Fixed Price Phase of the Carbon Pricing Mechanism for
Emitter Entities’.
The paper is designed to assist constituents in identifying the key financial reporting issues that may arise for emitter entities during
the fixed price phase of the carbon pricing mechanism and possible accounting treatments in respect of those issues under current
Australian Accounting Standards. Staff papers have no authoritative standing.

ACNC Draft Bills to House of Representatives
Standing Committee on Economics
The Federal Government referred the draft
Australian Charities and Not-for-profits
Commission (ACNC) Bills and associated
Explanatory Materials to the House of
Representatives Standing Committee on
Economics, for an inquiry over the Winter
Parliamentary break.
The inquiry will help ensure that there is
further public consultation on the draft
ACNC legislation as well as appropriate
Parliamentary scrutiny.
Further information on the inquiry
(including timeframes and processes
for making submissions) is available on
the House of Representatives Standing
Committee on Economics’ web site. The
draft ACNC Bills and Explanatory Materials
have been updated since the Government
consulted on the draft ACNC legislation in
late 2011.
The Government will then consider any
recommendations the Committee makes,
before introducing the legislation later in
the year, ahead of the ACNC’s 1 October
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2012 start date.
Key changes to the Bills since the
December Exposure Draft related
to following areas: registration;
deregistration; public register; governance
standards; reporting; information gathering
and monitoring powers; enforcement
powers; secrecy framework; review and
appeals; application of the Bill to certain
entities; and penalties and exemptions.
As previously announced, the financial
reporting framework and governance
standards, including the external conduct
standards, will commence on 1 July
2013 following further public consultation
on the content of financial reports and
the governance and external conduct
standards.
The two-staged approach means that
the financial reporting requirements and
governance standards for registered
charities will not come into effect until 1
July 2013.

Nice to
know

The extended start date will give more
time for charities to transition to the new
regulatory framework and for the ACNC
to provide guidance materials to help with
the transition. The first financial reports will
not need to be lodged with the ACNC until
31 December 2014 (previously 30 October
2013).

Custodial and Depository Services Report Released
by ASIC

ASIC released a report into custodial and
depository services following a review of
the industry, identifying a number of key
risks to the safety of client assets and
recommending ‘good practice’ that
custodians and responsible entities may
need to consider. Report 291 ‘Custodial
and Depository services in Australia’ aims
to inform responsible entities, the
custodial industry and users of custodial
and depository services about the
custodial industry, the current regulatory
regime and matters that ASIC considers to
be ‘good practice’.
It reflects ASIC’s current regulatory
position and is not intended to imply any
new regulatory requirement or standard.
The role of custodians has come to the
fore in recent times following a number
of high-profile collapses in the financial

services industry, including Trio Capital.
Specifically, there have been concerns
regarding the safety of investment
assets that custodians hold; the duty of
care custodians’ exercise; and whether
custodians have appropriate internal
controls to ensure the safety of assets
held for others. At the end of 2011,
approximately $1.8 trillion of assets of
Australian investors was held in custody.
This is expected to more than triple
over the next 15 years to $6.4 trillion. A
custodian or depository is generally a
person who is responsible for safekeeping
the assets of a third party client (e.g.
a managed investment scheme).The
custodian holds legal title to the assets of
the client (e.g. property of the managed
investment scheme).
Most custody providers in Australia are
major domestic and international banks or
specialised trustee companies.
The industry is highly concentrated, with
a small number of major custodians
holding a significant portion of assets in
custody. Given the role of custodians as
key service providers within the financial
services industry, areas that a custodian
may need to consider include:
nn Unauthorised debiting of omnibus
accounts;
nn Stability and safety of IT systems;
nn Operational risks created by manual
and disparate systems;

nn Whistleblowing culture and framework;
nn Reporting in relation to suspicious third
party valuations;
nn Breach reporting relating to custodial
and investment administration
services; and
nn The risks inherent in corporate actions
such as share buy-backs and rights
issues.
Report 291 ‘Custodial and Depository
services in Australia’ also foreshadows
ASIC’s intention to consult with industry
about updating its regulatory guidance
for the holding of scheme property. In
addition, ASIC is proposing: changes to
the financial resource requirements of
custodians, and to require responsible
entities and other financial product issuers
to provide clearer disclosure about the role
of custodians in retail marketing material,
including product disclosure statements.
Separately, ASIC will issue a consultation
paper on proposed changes to the
financial resource requirements of
custodians in the near future. This is part
of a more general review of financial
requirements that ASIC is undertaking
for sectors within the financial services
industry. ASIC has already issued revised
financial requirements for operators of
managed investment schemes and has
consulted on revised requirements for
electricity derivative issuers and entities
providing OTC derivatives for retail clients.

MOGIs Valuation Discussion Paper
The International Valuation Standards
Council (IVSC) announced the launch of a
new project designed to provide greater
valuation guidance to the mining, oil and
gas industries (MOGIs) ‘Valuations in the
Extractive Industries’.
The adoption of IFRS during recent years

has exposed many inconsistencies in
how the values of mineral reserves and
resources are being estimated around
the globe, causing concern for financial
regulators, auditors and investor groups.
The IVSC’s project will gather views from
all interested parties on the wide range of

practices currently used to help determine
the form and content of a future valuation
standard.
In a Discussion Paper input is sought on
the form and scope of valuation guidance
needed in the extractive industries.
Continued page 6
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MOGIs Valuation Discussion Paper (continued)
Current practice is described on the types
of assets being recognised and valued,
valuation methodologies employed, and
the recognition of intangible assets and
goodwill.
The topics covered in the Discussion
Paper include:
nn Whether combined standards and
guidance for extractive industries
are appropriate, or whether separate
pronouncements for mining and for oil
and gas should be produced
nn Whether the project should focus
just on the valuation of reserves and
resources or should it extend to other
assets employed in the industry and to
entire businesses in the sector (noting
the interdependence of reserves

and resources, capital equipment for
extraction, infrastructure for extraction
and, intangible assets employed in
extraction);
nn Identifying the valuation methods most
commonly used for valuing producing
reserves, reserves undergoing
development and reserves or resources
subject to exploration, and the inputs
and approaches used in each of the
market approach, discounted cash flow
approach and cost approach; and
nn Identifying intangible assets that are
customarily separately identified and
valued for acquisition accounting under
IFRS 3 ‘Business Combinations’ (or
any similar accounting requirement)
or in transactions between entities
in the extractive industries (including

what value is attributed to components
of goodwill), and whether intellectual
property is separately recognised and
measured.
While there have been various initiatives
in the extractive industries to agree
internationally accepted classification
systems for mineral reserves and
resources, there are no equivalent
standards for valuing those assets. T
his project aims to identify a consensus
from within the industry as to best
practice and then make sure that this
is promulgated and understood by both
valuation practitioners and those who rely
on the valuations.
The IVSC is seeking comments on the
Discussion Paper by 20 October.

Standards Work Plan
nn Financial Instruments – General
Hedge Accounting: A review draft of
the finalised general hedge accounting
chapter of IFRS 9 is expected in
the third quarter (previously second
quarter), with the target date for
completion of the chapter expected in
the fourth quarter (previously second
half 2012);
nn Revenue Recognition: Deliberations
on the proposed standard will continue
to the end of 2012, but there is now a
release date of a new IFRS in the first
half of 2013;

The IASB released a revised work plan
updating the expecting timing of various
due process steps in its projects. A
number of projects have been deferred,
and a target date for the publishing of an
IFRS from the revenue recognition project
has been identified. The following is a
summary of the changes in the revised
work plan:
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nn Operating Segments: The IASB
expects to consider comments
received from the Request for
Information in the first quarter of 2013;
nn Business Combinations: The postimplementation review on IFRS 3 is
now not expected to commence before
the fourth quarter of 2012; and

nn Agenda Consultation: The release
of the feedback statement from the
consultation process deferred to
the third quarter (previously second
quarter), and development of a strategy
previously indicated for the second half
of 2012 has been deleted.
By the end of September, we should see
release of feedback statement on Agenda
Consultation; a review draft of finalised
IFRS on Financial Instruments – general
hedge accounting; and ED on ‘Annual
Improvements 2011-2013.
By the end of year, we should see the
release of a finalised IFRS on General
Hedge Accounting; a discussion paper on
Macro Hedge Accounting; an exposure
draft on Impairment; an exposure draft
Limited Reconsideration of IFRS 9;
review draft or revised exposure draft on
Insurance Contracts; an exposure draft on
Leases; an exposure draft IAS 8 Effective
and Transition Methods; and finalised
amendments regarding Consolidation of
Investment Entities.

Proposed Financial Planning Services Standard
The APESB released a second exposure draft of APES 230 ‘Financial Planning Services’ for public comment following consideration
of responses to the exposure draft issued in June 2010. Accompanying the ED is an ‘Explanatory Memorandum’ that provides
background to the development process and rationale for the Board’s key decisions.
The fundamental ethical principles in this exposure draft are consistent with the first exposure draft and they align with APES 110
‘Code of Ethics for Professional Accountants’. Amendments have been made that reflect stakeholder feedback and the Future of
Financial Advice (FoFA) legislative reforms. The Board considered that in the circumstances it was appropriate to provide a further
exposure draft and a comprehensive Explanatory Memorandum rather than moving directly to issuing the standard, given the nature of
some of the changes and the level of stakeholder interest.
The proposed APES 230 will supersede the existing APS 12 ‘Statement of Financial Advisory Service Standards’. It will apply to all
members of Australia’s three major professional accounting bodies who provide financial planning advice as defined in the Exposure
Draft. The most significant change from APS 12 in the new proposed standard is that it will introduce mandatory requirements on feesetting and third party payments, replacing what had previously only been guidance.
Members will be prohibited from receiving commissions from third parties and from setting their fees on the basis of conflicted
remuneration methods such as a percentage of clients’ assets. These practices involve conflicts of interest and create threats to
members’ objectivity and impartiality.
Instead members will be required to set their fees based on the service they provide, taking into factors such as the scope, scale and
complexity of the financial advice and the expertise of the financial planner and their staff.
Feedback on the proposed changes is requested by 7 September. Once finalised, it is expected that APES 230 ‘Financial Planning
Services’ Standard will be operative from 1 July 2013.

AASB July Meeting Highlights
Sector’. Decided the amendments
to AASB 124 should apply to annual
reporting periods beginning on or after
1 July 2014;

Highlights of 25-26 meeting of the AASB
included:
nn Related Party Disclosures by NFP
Public Sector Entities: Completed
its review of the comments received
on ED 214 ‘Extending Related Party
Disclosures to the Not-for-Profit Public

nn IFRS Interpretations Committee July
Meeting: Noted that the Committee’s
agenda decisions in relation to the
presentation of payments of nonincome taxes, and accounting for
market value uplifts on assets that
are to be introduced by a new income
tax regime, were consistent with the
AASB’s tentative agenda decisions
issued in December 2011 in the context
of the Minerals Resource Rent Tax.
Decided would not need to finalise its
own tentative agenda decisions as the
issues have been sufficiently addressed
by the Committee;
nn Income Tax – Substantive Enactment:
Decided to issue an ED proposing
the withdrawal of the Interpretation
1039 ‘Substantive Enactment of Major
Tax Bills in Australia’ on the basis that

the principle in the Interpretation is
not clear. The basis for conclusions
accompanying the ED will note the
AASB’s view that in Australia a tax Bill
would not be considered substantively
enacted until it has passed through the
Parliament;
nn Financial Instruments: Noted that
the IASB completed its deliberations
for the purposes of further EDs on
the impairment and classification and
measurement phases of the Financial
Instruments project. The proposed
impairment model is based on the
general deterioration of credit quality
and would require entities to categorise
financial assets measured at amortised
cost into three buckets. Measurement
of financial assets in bucket 1 would
result in recognition of losses on day
one;
		
		

Continued page 8
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AASB July Meeting Highlights (continued)
nn Superannuation Entities: Further
considered the comments received
on ED 223 ‘Superannuation Entities’
and Roundtables. Inter alia, decided
that there should be at least two years
between the issue and application date
of the replacement standard;
nn Not-for-Profit Entities within the
General Government Sector:
Continued its consideration of the
comments received on ED 212. All the
substantive issues relating to ED 212
have now been addressed;
nn Service Concession Arrangements
– Grantors: Considered an issues
paper addressing matters relevant to
determining the suitability of IPSAS 32
‘Service Concession Arrangements:
Grantor’ in an Australian context.

Decided that IPSAS 32 provided an
appropriate basis for developing a
domestic pronouncement;
nn Recently Approved Documents:
These were: AASB 2012-2
‘Amendments to Australian Accounting
Standards – Disclosures – Offsetting
Financial Assets and Financial
Liabilities’; AASB 2012-3 ‘Amendments
to Australian Accounting Standards
– Offsetting Financial Assets and
Financial Liabilities’; AASB 2012-4
‘Amendments to Australian Accounting
Standards – Government Loans’; AASB
2012-5 ‘Amendments to Australian
Accounting Standards arising from
Annual Improvements 2009 –2011
Cycle’; and AASB 1048 ‘Interpretation
of Standards (revised).’ AASB also

issued ED 225 ‘Annual Improvements
to IFRSs 2010-2012 Cycle’, and ITC
27 ‘Request for Comment on IASB
Request for Information on Postimplementation Review: IFRS 8
Operating Segments’; and
nn 5-6 September Meeting Agenda
Items: It is expected the AASB will
deal with the following: Superannuation
Entities; Service Concession
Arrangements – Grantors; Financial
Instruments, including hedge
accounting; Investment Entities;
IFRS 8 Operating Segments – postimplementation review; IFRS for SMEs
– comprehensive review; IPSASB
CP – Public Sector Combinations; and
IPSASB CP – 2013-2014 Work Program.

AUASB July Meeting Highlights
Highlights of the 23 July meeting of the
AUASB included:
nn Audit Committees Best Practice
Guide: Noted the final version of ‘Audit
Committees a Guide to Good Practice’
– a joint publication with the Australian
Institute of Company Directors and The
Institute of Internal Auditors-Australia
will be released shortly;
nn Fundraisings Projects: Received
an update on ASAE 3450 ‘Assurance
Engagements involving Corporate
Fundraisings and/or Prospective
Financial Information’ and ASAE 3420
‘Assurance Engagements to Report on
the Compilation of Pro Forma Financial
Information Included in a Prospectus’.
The proposed final standards with
amendments will be considered for
approval at the 10 September meeting;
nn Proposed APRA Prudential Standards
for Superannuation: The project plan
for a Guidance Statement dealing with

8

‘Audit and Assurance Related Matters
for Auditors of RSEs’, including RMF
requirements in conformity with the
APRA Prudential Standards, was
approved;

nn AUASB and NZ Harmonisation:
Approved a joint policy paper on
convergence with international
standards and harmonisation of transTasman standards; and

nn NGERS and Clean Energy Schemes
and Greenhouse Gas Assurance:
Approved the scope of the Guidance
Statement which will link the NGERS
reporting requirements with the
requirements of ASAE 3410 ‘Assurance
on Greenhouse Gas Statements’;

nn AUASB Functions and Processes:
Considered the first draft paper on the
AUASB Functions and Processes.

nn Compliance and Performance
Engagement Post Implementation
Review Survey: Received an
update on the results of a post
implementation survey of ASAE 3100
‘Compliance Engagements’ and ASAE
3500 ‘Performance Engagements’
assurance standards. The feedback
will be considered further as part of the
revision of the standards in 2013;

NFPs – Conflict of Interest Guide
With the $43 billion not-for-profit (NFP) sector facing its biggest overhaul in decades,
Australia’s leading governance educator Chartered Secretaries Australia (CSA) launched
the second edition of ‘Managing Conflicts of Interest in the Not-for-Profit Sector’, to
assist NFPs to come to grips with sweeping governance and reporting changes.

Internet
Copies of ‘FRA NEWS’ are available
on the internet at www.tnr.com.au

With the NFP reform process underway, NFPs face significant governance and
reporting challenges. The Guide details a clear framework for implementing a plan that
will manage actual or implied conflicts of interest before they arise – a key issue for
NFPs and their governance.

Queries
For further information or assistance,
please contact your TNR Audit &
Assurance Partner or Manager.

APESB July Meeting Highlights
nn Conformity with Accounting
Standards: Noted the proposed ED
04/12 Revised APES 205 ‘Conformity
with Accounting Standards’ determined
that it is not necessary to update or
revise APES 205;
nn Terms of Engagement: Noted the
proposed ED 05/12 Revised APES 305
‘Terms of Engagement’ and discussed
the importance of clarifying the term
“recurring engagement”;

Highlights of 5 July meeting of APESB
included:
nn Code of Ethics: Noted the compiled
version of APES 110 ‘Code of Ethics for
Professional Accountants’ and agreed
that clarity around the application date
and other minor editorial amendments
were required;

nn Client Monies: Noted the proposed
ED 06/12 Revised APES 310 ‘Dealing
with Client Monies’ and directed staff
to make further editorial amendments
and present the Exposure Draft at a
subsequent meeting; and
nn Outsourcing: Considered the Technical
Analysis Paper ‘ED 01/12 APES GN
30 Outsourced Services – Summary
and Analysis of Key Issues Raised by
Respondents’, and directed staff to
redraft the proposed guidance note to
present it at a subsequent meeting.

The information provided in this
publication was provided by Colin Parker
FCA, former member of the AASB.
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All material contained in this newsletter is written by way of general comment. No material should be accepted as authoritative advice and any reader wishing to act
upon the material should first contact our office for properly considered professional advice which will take into account your own specific conditions. No responsibility is
accepted for any action taken without advice by readers of the material contained herein.
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